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SUBJECT: COOLEY LOANS 

REF: A. NEW DELHI 10280 B. STATE 182496 

1. OPIC'S COUNSEL ADVISED IN REF B THAT PIBCO PROBLEM NOW 
UNDER DISCUSSION AND COURSE OF ACTION WILL BE FORWARDED 
SHORTLY. 

2. ZUARI 386-E-109 IS A SUBORDINATED LOAN AND REPAYMENT 
IS SUBJECT TO APPROVAL BY IFC AND BANK OF AMERICA. IN 
SPITE OF OPIC S MANY EFFORTS WE HAVE BEEN UNABLE TO SECURE 
THE NECESSARY CONSENTS. SINCE THE PLANT HAD BEEN CLOSED 
FOR MORE THAN TWO MONTHS AND THE FISCAL YEAR SHOWED A LOSS 
OF 810,000 DOLLARS WITH A TOTAL SURPLUS DEFICIT OF 

3,812,000 DOLLARS THE BANKS ARE NOW UNWILLING TO CONSENT 
TO THE PAYMENT OF THE INTEREST WHICH WE HAD EXPECTED. WE 
WILL HOWEVER CONTINUE OUR EFFORTS TO COLLECT. 
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3. BASED UPON DISCUSSION WITH AID/W WE UNDER IMPRESSION 
THAT EXTENDING TOUR FOR COLLAMER OBLIVIATED NECESSITY FOR 

SALE OF COOLEY PORTFOLIO FOR THE PRESENT. FURTHERMORE 
WE DO NOT HAVE SUFFICIENT INFORMATION FOR CONSIDERING THE 
ADVANTAGES OF A PROPOSED SALE. 

4. WILL BE PREPARED TO DISCUSS IN DETAIL EIH MATTER AND 
SALE OF PORTFOLIO AS WELL AS ALL OTHER COOLEY MATTERS 

DURING ANTICIPATED TDY OF OPIC OFFICER IN OCTOBER. 

DECONTROL AUGUST 12, 1976. KISSINGER 
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